KALAKHANG MAYNILA

RESOLUTION NO. 06-228
SERIES OF 2006

Resolution Confirming Resolution No. 006 Series of 2006
Passed by the Sanggunian of the
Barangay of Putatan
City of Muntiniupa
Authorizing the Loca! Government Unit (the “LGU" or the "Acceding LGU")
To Participate in the Monetization of IRA Collectibles For Local Empowerment Program
Jointly Managed By The
Land Bank Of The Philippines And
The Develepment Bank Of The Philippines
{“Miracle Program”)
With Respect To Its Share In The Php17.5 Billion
Unreleased Internal Revenue Aliotment
For The Years 2000 And 2001
In The Amount Appearing In The Notice Of Payment Schedule
And Further Confirming The Miracle Program Documents
Submitted By The LGU For The Foregoing Purpose

WHEREAS, Sectior 6 of Article X of the Constitution of the Philippines quarantees that Local Government
Units "LGUs") shall have a just share, as determined by law, in the national taxes which shall be automatically
released to them.

/ L WHEREAS, Section 18.1n relation to Sections 284 and 286 of the Local Government Code of 1841, provides
that LGUs shall have the power and authority to have a just share in national taxes which sha¥ be autematically and
directly released to them withaut need of any further actian;

WHEREAS, pursuant to the General Appropriations Acts for the Years 2000 and 2001, the aggregate
amaunt af Php2( Bitlion warth of Internal Revenue Allotments {"IRA"} of the LGUs were set apart and nlacea under an
Unzrogrammed Fund;

WHEREAS, in the case of Alternative Cenler for Orgarizationa! Reforms and Deveiopmert, inc. v Zamara,
459 SCRA 578 (2005}, the Supreme Court ruled that the selting aside of a portion of the IRA by the executrve o the
legislative departments of government to form part of the Unprogrammed Fund s unconstitutional:

WHEREAS, of the amount of Php20) Billion set aside under the Unprogrammed Fund Php2.5 Billion has
been disbursed to the affected LGS, leaving the balance of Php17.5 Billicr {the "IRA Balance ' unreleased:

£
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WHEREAS, the Secretary of Jusiice, in Opinier No 50 (series of 2005) clarfied that, in view of the above
T supreme Court decision declaring the unconstitutionality of the classification of a portion of the IRA as Unprogrammed
Funds. the remaning IRA balance of Php17.5 Bilion stouid be released to the £ GUs concerned without need of any
further or neaw appropreation{s): ,\

'= WHEREAS, on 22 November 2005, The League of Provinces of the Philippines, The League of Cities of the / ‘
Philippines, The League of Municipalities of the Philippines, and The Liga ng mga Barangay (collectively, the "LGU S
Leagues”) executed a Memorandum of Underslanding {"IRA Mernorandum of Understand'ng') whereby they each l i ’
bound themselves that (a) the IRA Memorandum of Understanding was their united and commen position raspecting i

. the payment of the IRA Balance (b) the National Government does not have the capacity to pay the IRA Balance | X

% immediately and in one lump sum. . 5‘ l |
{c) they confirm that their position is to be paid according to the schedule of payments to be issued by the Department \ - :

-~ of Budget and Management ["DBM"} pursuant 1o a Notice of Payment Schedule ("NPS') to be issued by the DBM, to | ! ‘

each affected LGU; and (d) each of the LGU Leagues seek to be paid their share in the :RA Balance in seven equgl T‘ |

‘\annual installments: 3 ‘ i

WHEREAS, on 18 January 2008, the President of the Phifippines issued Executive Order ho. 484 "EO 4947} thereby
agreeing to release to the affected LGUs the snare in the IRA Balance on installment basis for a period of seven years
semmencing in 2007 up to 2013 or avail n advance of therr respective shares in the IRA Balance through an IRA

monetization program. | | / - ' e
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WHEREAS, EO 494 declares nat the monetization pragram for the IRA Balance is a scheme initiates by the LGU
Leagues which wili give LGUs joining the program the cplion to callect in advance from a trustee bank their respechye
ghares from the IRA Balance at a ¢iscounted value. net of riterest and other charges, by means of the issuance by the
trustee bank of investment certficates naving as underlyng assets the NPS. which NPS consiitutes the unconditiongl
obligation of the Repubiic of the Philippines as confirmed by the Departmen’ of Finance {"DcF), and the subsequen’
payment ta the partic'pating LGUs of the proceeds from the sale. at a discourt of such investment certffisates:

WHEREAS, the President of the Philippinés, by virtue of EQ 494, directed (a) the DBM tc determine the snare of eaor
LGU in the [RA Balance on the basis of the formula prescribed in ‘he Local Government Code and issue e
corresponding NPS to the affected LGUSs indicating therein their share in the IRA Balance and the schedule of
payments of such shares; and (b} the DOF 0, among cthers. provide the leiter of confinration of the National
Soverment that ike IRA Balance constitutes an cbligaticn of the Repuclic of the Philippines {the “Repubiic’);

WHEREAS, on 14 Feprvary 2008, tne DOF issued m faver of all LGUs in the Philippines a Letter of Confirmation
cennection with the NPS ‘ssued by DBM pursuant to FO 494 in order to provide the LGUS the assurance for pureeses
of pariicipation in ithe maonetization program for the IRA Balance under EQ 494 that the Mational Government will
periorm its commitments to pay and honor all its payment obligations for the IRA Balance in accordance with ‘o
schedule se! forth in the NPS and further declaring that the obigation of the National Goverrment 1o pay the IR&
saance constitltes a direct absolute. and unconditonal obligation for the payment of moncy on the part of the
Rcpublic;

WHEREAS, the Land Bank of the Philipgines ard the Development Bark of the Philippines have Jointly establishad
the Moretization of IRA Callectibles for Local Empowerment Program {"MIRACLE Program®) to implement the bonefits
intended under EQ 484 and the IRA Koemorandum of Understanding;

WHEREAS, the Acceaing LGU, as the case may be, dasires to paricipate in the MIRACLE Program to be Jainlly
Tanzged and undenwritten by the Land Bark of the Phiippines ard the Development Bank of the Phifipoines by
ceding, frans‘erring, and conveying ‘o the relevant Trustee on a without recourse basis, the NPS issued ir its favor and
hy agresing to accede to the Terms and Conditicns of the Trust Agreement dated 28 Fabruary 206 by and amrong The
City of Cabayog, Samar {the "Participating LGU"), the Land Bank of the Philizpines-Trust Banking Group. ard the
Jevespmenrt 3ank of the Philippines (the “Trust Agreement”).

WHEREAS, the Acceding LGU, as the case may be. desires to establishiparticipate in a Special Purpose Trust with
either of the Trustees, who will each open for the coliective benefit of the Participating LGL and other acceding LGUs
ithe "Acceding LGUs™) for the purpose of receiving and the Acceding LGUs, and consequently cintly issue in scripiess
fori investment ceritficates (the *MIRACEE Investrient Certificates”) in thiz aggregate principal amount corresponding
1o he tztel amount of NPS assigned ts the Special Purpose Trusts with respective maturity dates corresponding to the
re'ease of the IRA Balarce:

WHEREAS, tursuant to the MIRACLE Program, the Participating LGU and Acceding LGUs will establish. participate.
and create with either Land Bank of the Fhilippines or the Development Bank of {he Philippines {the "Trusiees™ a
Special Purpose Trust by virtue of which the Trustees will jointly the MIRACLE invesiment Certificates in the aggregate
principal amount correspording to the to'al amount of NPS assigned ta the Special Purpose Trust with respective
malurity dates corresponding 0 the release of the 1RA Balance:

WHEREAS, “ furtherance of the MIRACLE Program, the Trustees. have solidarily agreed to act as joint Trusiees and
each apen for the collective benefit of the Participating LGU and the Acceding LGUs, Special Purpose Trusts for the
purpose of receiving as assigree and transferee, without ‘ecourse, the respeclive NPS of the Parlicipating LU and
the Aczeding LGUs:

WHEREAS, the urdersiqred LGU desires to partcipate .n the MIRACLE Program.

NOW THEREFORE, FOR AND IN CONSIDERATION OF THE FOREGQING PREMISES, at a session dury calied and
Aassembicd, at least a majority of all of the duly elected and qualified members of the Sanggunian, after due
discussions and deliberations, and upon motion of Hon, Atty. RAUL R. CORRO duly seccrded by Hon. MELCHCR
R, TEVES hereoy approves and confinms the following resalutions:
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RESOLVED. that the LGU corfrms, accedes to, and ratifies in tofo the IRA Memorandum of Understanding
executed by the LGU Leagues on 22 November 2005;

RESOLVED, that the LGU approves, confirms, and ratifies Resolution No.157 Series of 2008 passed on
March 23, 2006 by its Sanggunian, authorizing the local government unit to participate in the monetizatior of

its IRA Receivables;

RESOLVED, that the LGU agrees, and is hereby authorized. to participate in the MIRACLE Program and all
transactions necessary and relevant to fully implement all the acts contemplated under EO 444, the IRA
Memarandum of Understanding. and the MIRACLE Program;,

neqoliate and conclude any and all lransachons relevant o EO 494, the IRA Memorandum of understandm{‘,
and the MIRACLE Program, and is further authorized to sign, execute. and deliver, for and on behalf of the
LGU, the Trust Agreement with the Trustees. the necessary Accession Agreements to the Program, through
which the LG

(i) unconditionally and irrevocably agrees to assign. transfer, and convey, on a without recourse
basis, as it hereby assigns. transfers, and conveys, on a without recourse basis in favor of the
trustees its share in the IRA Batance amounting to Php2,556,068.00 as covered by the NPS
issued to it by the DBM dated February 10,2006 and further agrees ‘o the secuntization and
monetization of its aggregate share in the IRA Balance. .

=

{ii} accepts, and expresses its unconditional and irrevocable conformity to the terms and conditions of |
the Trust Agreement between the participating LGU and the Trustees, | '
h
{iii} authorizes the Trustees to enter into other agreements or fransactions, and to sign, onits hehalf

all agreements and contracts which may be necessary for the implementation of the MIRACLE
Program and the securitization and monetizat'on of its share in the IRA Balance;

{iv) agrees to cede, transfer and convey absolutely and on a without recourse basis, as it fereby
cedes transfers. and canveys, absolutely and on a withaut recourse basis, in favor of -

) [] Land Bank of the Philippines

alt its rights, interests, and participation in and to all its share in the IRA Balance as acknowledged
by the National Government through the Letter of Confirmation issued by the DB |

(v} instructs the Trustee named in the immediately preceding paragraph to remit to its bark acceuntin i

Muntinlupa Branch of:

] Land Bank of the Philippines

with account number 0392-1025-15

the net proceeds of the securitization and manetization of its NPS.

{wi) authorizes the DBM to remit on the appropriate dates to the account of the Trustee named in
paragraph {iv) hereof the amount corresponding to the NS issued in its favor:

{vil) warrants that it has the power and authority, has taken all actions and obtained all approvals
' necessary, to pass this Resolution. execute the documerts and agreements required to be
exacuted and delivered by it to fully implement all the acts contemplated under EC 494, the [RA
Memorandum of Understanding, the Trust Agreement, the Accession Agreement, and tre

MIRACGLE Program. and to perform all its obligations hereunder and thereundes—armt ' .
consummate the transactions contemplated hereby and thereby, W/[ (
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NAME:

NAME:

(i} represents and warrants that the actions taken under this resolution as well as all agreements
contemplated herehy and thereby constitute its legal. valid, and binding obligations, and the
performance and compliance by it of Hs obligations contemplated herein and therein shall nat
conflict with, nor constitute a breach or default of, its charter, or any ordinance or resolution of its
Sanggunian or any contract or other instrument by which it is bound, or any law, regu ation,
judgment. or order of any office. agency, or instrumentality applicable to it;

(ix] confirms and ratifies its concurrence with, and accession to all agreements entered into by the
Trusteos designated under the Trust Agreement pursuant to and in furtherance of the
implementation of EQ 494, the IRA Memorandum of Understanding, and the MIRACLE Program,
including, but not limited to. the appointment of the Land Bank of the Philippines and the
Development Bank of the Philippines as Underwriters and issue Managers. and the engagement of
the law firm of Romulo, Mabanta. Buenaventura, Sayoc & de los Angeles as MIRACLE Program

Legal Counsel.

RESOLVED, that the LGU authonzes, as it is hereby authorizes the Honarable DANILO R, TEVES, to do
any act, enter into any agreement, and sign and deliver on its behaif, any document. certification. or
agreement pursuant to and in furtherance of the implementation of the MIRACLE Program; provided, that the
Hon. DANILO R. TEVES  is authonzed to cause his substitution by the Hon. ELVIRA BIROT.

RESOLVED FINALLY, that the LGU hereby approves, confirms, and ratifies the foregoing Resolutions as
well as such agreements and acts necessary and desirable pursuant to and in furtherance of the
implementation of EO 494, the IRA Memorandum of Understanding, and the MIRACLE Program to be
performed and executed by the Hon. DANILC R, TEVES (or his substitute} without need for another

resclution to this effect.

The specimen signatures of the authorized signatures are as follows:

DANILC R. TEVES

DESIGNATION:  CHAIRMAN, BARANGAY PUTATAN

SIGNATURE: il

ELVIRA V, BIROT

DESIGNATION:  BARANGAY TREASURER

TSGNATURE.

APPROVED and CONFIRMED.

of Hutiniupa Oity on Aprit 6. 2008

| HEREBY CERTIFY the correciness of the azovc resolution duiy approves by fhe Sangguang Paniungsod

Secretary of the Sangguniang Panlungsod

4
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ATTESTED: ( '

/k;éﬁfz

- f N
4AtE. HONALDRINY SAN PEDRO
Presiding Officer

KALAKHANG MAYNILA

Approved and signed by the majnrty of all te culy elected ana qua fied Wambers of the Sangguniang Panlungsed

of Muntinlupa o1 April 6, 2006.

1 1 m—

[(‘[ [f‘ Wi
Amj. RAULR. CORRO
Caancior

-~

ALLANREY A CAMION
" Councilat

/‘,'L'\ 1 /4‘7/»\/
MA./L'K{}SA_B BAﬁAN-ECHAVEZ, MD.D
Leineiior

MELCHOR R, TEVES .

Councilor >

ALLE MPAY A
Qﬁ?{n {Io

EASIANO M. DELAREA

resident, Federation of
Sangguniang Kabataan

)

RENE CARL S. CAYETANO

- )
Counslige,

“MarigsAL
Councyer”

ELMER S. ESPELETA

Coiirciior,

ARTEMIO A. SIMUNDAC
Secloral Representative
President, Association of
Barangay Caplains
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ABSENT:
BAL NIEFES KEVIN B. DELGADO
Councilor Councitor

Certified by

Sig'n'a'tur Fihe Lo hief Exacutive

~ Name: HON. ATTY, JAIME R. FRESNEDI
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